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REF: BRUSSELS 07080 

1 . IN LOW KEY APPROACH TO TRADE MINISTRY, EMBASSY 
CONPIRMED THAT THE EC AND GOA HAVE RECENTLY DISCUSSED 
STEEL. ACCORDING TO OUR SOURCE, NO UNDERSTANDING WAS 
REACHED - OR SOUGHT - REGARDING QUANTITIES. HOWEVER, 

IT WAS AGREED THAT THE PROVISION IN AUSTRIA'S TRADE 
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AGREEMENT WITH THE EC WHICH PERMITS THE PARTIES 
TO ADJUST THEIR PRICES TO MEET COMPETITION FROM 
THIRD COUNTRIES WOULD BE SET ASIDE TEMPORARILY AND A 
MINIMUM PRICE BELOW WHICH PRICES WOULD NOT BE ALLOWED 
TO FALL WAS AGREED TO. WE WERE INFORMED THAT THE 
REGULATIONS NECESSARY TO IMPLEMENT THIS ARE IN 
PREPARATION AND WILL BE ISSUED SHORTLY.HMEEHAN 


CONFIDENTIAL 
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